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Formula- The Secretary is authorized to reserve up to 1 percent of
tfie~Ch7pter 2 appropriation for the Insular Areas, and up to 6 per-
cent for discretionary programs. The remainder 1s alloted to SEAs
based on the State's percentage of the Nation's population aged
5 to 17. No State receives less than 0.5 percent of the remainder.
The SEA is authorized to reserve up to 20 percent of the funds
for administration of the program, and for grants and contracts
to support the various authorized purposes. The balance of the
funds the State receives are distributed to LEAs on the basis of
a formula developed by the State and approved by the Secretary.

Iteration and Phasing of Assistance:    Funds are available for
expenditure at SEA and LEA levels in the year for which the funds
were appropriated and the succeeding fiscal year,

Obligations of Grant Recipients: SEAs and LEAs are required to
keep such records as may be required for fiscal audit and program
evaluation for five years. Audits must be conducted every two
years; evaluations every year.

II.    RESPONSE TO GEPA 417(a)
A.   Goals and Objectives

During FY 1983, the Department's principal   objectives  with   res-
pect to this program were as follows:

o   Publish   program   regulations   'which   permit   State   and   local

discretion and   limit administrative   burden   to  the   greatest
extent possible.

o   Prepare nonregulatory guidance in a format chosen to

address the questions of  State and  local  education   officials
involved in program implementation.

o Prepare summaries and/or analyses of information contained in
State applications or voluntarily submitted by States to inform
EO officials of program operations,

o Receive State applications and/or amendments, approve amended
State fund distribution criteria for the 1983-84 school year,
and issue grant awards on July 1, 1983.

B-   Progress and Accomplishments

o   Final program regulations uere published on November 19, 1982
Comments received   on  the   NPRM   were   favorable   and   generally
indicated a recognition that the goal of substantially reducing
regulatory burden had been accomplished.n
